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E.O. 11652: N/A 
TAGS: ETRD, BDIS, KE 

SUBJECT: APPARENT BARRIER TO IMPORTATION OF FILMS INTO 
KENYA. 

BEGIN UNCLASSIFIED: OFFICIAL OF CALTEX'S NEW YORK OFFICE 
CONTACTED OIM TO REPORT THAT CALTEX KENYA, ITS SUBSIDIARY, 
HAD BEEN NOTIFIED BY THE KENYA FILMS CORPORATION (KFC) THAT 
CALTEX (KENYA) WOULD BE PROHIBITED FROM IMPORTING SIXTEEN 
(16) MM FILMS FOR ITS LENDING LIBRARY PROGRAM UNLESS THE 
FILMS WERE OF AN EDUCATIONAL, RELIGIOUS OR TECHNICAL NATURE. 
KFC STATES IN ITS LETTER TO CALTEX THAT KFC HAD MADE THE 
DECISION ON THE GROUNDS THAT KFC’S 16MM FILM OPERATION WAS 
RUNNING AT A LOSS. 

COMMERCE AND CALTEX WOULD APPRECIATEWHAT INFORMATION THE 
POST CAN DEVELOPONTHIS MATTER, PARTICULARLY WITH REGARD 
TO THE FOLLOWING QUESTIONS: HAS THIS RULING, WHICH WAS TO 
GO INFO EFFECT ON SEPTEMBER 1, 1975, COME TO THE POST'S 
ATTENTION PREVIOUSLY? HAVE OTHER IMPORTERS OF 16MM FILMS 
BEEN EFFECTED OR EVEN SIMILARLY NOTIFIED? IS KFC INTO THE 
PRODUCTION OF 16MM FILMS? END UNCLASSIFIED. 

BEGIN LOU: SINCE CALTEX IMPORTS FIFTY (50)TO ONE HUNDRED 
(100) OF THESE FILMS EACH YEAR AT A COST OF DOLLARS 100 TO 
125 EACH, RULING MAY BE BASED ON FOREIGN EXCHANGE CONSERVA- 
LIMITED OFFICIAL USE 
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TION MEASURE. ALTERNATIVELY KFC MAY BE SEEKING TO PROTECT 
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ITS OWN LOCAL INDUSTRY. IF MEASURE IS ONE OR BOTH OF 
THESE, ONE WOULD EXPECT OTHER IMPORTERS TO BE SIMILARLY 
EFFECTED. CALTEX MOST INTERESTED TO LEARN IF THEY ARE 
BEING SINGLED OUT. END LOU. KISSINGER 
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